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FTSE 100 Index — Strongest Market Rally Since 1984 and Similarities to 1987

The 40 day rolling % change Chart 1 shows the recent move to be the strongest rise on record +25% (see circle) since FTSE 100’s inception in 1984. (40
days represents the average duration of the options we write.)

Readings over +15% are rare: there have been only 12 in 25 years. The current situation is particularly interesting because the 25% reading has been
quickly followed by a move to zero followed by another reading of greater than 15%. This has only happened once before: in 1987.
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Charts 2 and 3 show a ‘zoomed-in’ view of these two occasions. If the rolling % change were to retrace back to —-7% as it did in 1987 (see circle) and
follow a similar move (see red line — projected future move) we could expect FTSE to fall to approximately 4700 by November expiry (from 5100 currently.
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Charts 4 and 5 compare the daily price performance of 1987 versus 2009 to date. The price moves are quite similar. At this stage in 1987 the market had one
final burst up into the July expiry. In 2009 the September expiry was equally strong at 5170.
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| The July 1987 expiry marked the high for the index for that year and thereafter the market initially fell back to trend before a secondary rally and then the crash. Chart 6.
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A similar scenario happened in March/April 1998, which recorded one of the highest positive readings on the Rolling % Change chart. The market squeezed higher into
March exnirv and then consolidated for 4 months before retracina the entire rallv. enterina the | TCM hear market of Auatust to October 1998 a fall of 25% from hiah to low.
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Conclusion. After such a strong rally the chances of a continued upward move in the very short term are diminishing and FTSE is likely to consolidate for a few months. All
of which should help the Oxeye strategies recover after a difficult few months.
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Oxeye Capital Management Limited, Close Gate House, 47 High Street, Salisbury, SP1 2PB
Tel:+44 1722 336388 Fax:+44 1722 339537 Email:info@oxeye.co.uk www.oxeye.co.uk

This Publication is issued by Oxeye Capital Management Limited (‘Oxeye' ) which is authorised and regulated by The Financial Services Authority. References to ‘we’, ‘us’ and
‘our’ in this Publication shall mean Oxeye unless otherwise stated. This Publication was prepared and distributed by us for information purposes only, and may contain
information, advice, recommendations and/or opinions, which may be used as the basis for trading undertaken by us and our officers, employees, associated and/or affiliated
companies. This Publication should not be construed as solicitation, nor as offering advice for the purposes of the purchase or sale of any derivative, security or investment.
The information and opinions contained within this Publication were considered by us to be valid when published. This Publication may also contain information that has been
provided to us by third parties. The source of such information may be disclosed within this Publication where relevant. Whilst we consider we have taken all reasonable steps
to ensure the information is correct, we do not under any circumstances whatsoever, warrant the accuracy or completeness of such information. Any person placing reliance
upon this Publication to undertake trading, does so entirely at their own risk, and accordingly, we do not accept any liability as a result, whether direct or indirectly incurred.
Derivatives and securities markets may be subject to rapid and unexpected price movements, and past performance is not necessarily a guide to future performance. Currency
movements may also have an unfavourable, as well as favourable effect on the value of the underlying investment and/or assets. Investments and/or strategies discussed

herein, may not be suitable for all investors. Accordingly, if any person reading this Publication has doubts about their particular suitability, they should consult an independent
investment adviser.
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