
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Y/YTD
2002 -0.99 1.58 -1.53 2.26 2.11 2.83 6.35%
2003 2.78 0.99 1.51 2.01 -0.56 0.18 -0.72 -0.76 0.83 1.52 1.82 0.26 10.24%
2004 2.17 0.22 0.52 1.86 -0.30 2.30 -0.92 1.39 -6.61 -4.66 -0.54 0.86 -4.05%
2005 0.57 0.65 1.55 -0.66 -2.85 -1.64 -1.29 0.12 0.59 -1.06 -1.10 1.21 -3.93%
2006 -0.33 0.27 1.46 -1.44 0.56 1.55 -1.78 5.50 -7.43 -12.59 1.33 5.32 -8.68%
2007 -0.88 2.70 -1.95 0.22 3.23 6.23 -9.02 -1.92 8.90 -0.60 7.29 4.17 18.44%
2008 -15.99 4.08 4.50 (e) -8.62%

(e) Estimated Figure until confirmation of real performance from Bordeaux Services.

Cumulative Performance Risk Analysis
Total Cumulative Return 6.8% Annual Standard Deviation 13.3%
Annualised Return 1.2% Worst Consecutive Drawdown -26.6%
Percentage Up Months 61.8% Duration of Drawdown (Months) Currently 42
Percentage Down Months 38.2% Recovery Period (Months) Currently 17
Best Month 8.9% Sharpe Ratio (Annual) -0.3
Worst Month -16.0%

Cumulative Performance Monthly Performance

Relative Performance

OGF FTSE DAX S&P EMF*
% % % % %

Month 4.50% (e) -3.09% -3.17% -0.60% 7.03%
69 mths 2.21% 22.47% 49.11% 33.67% 73.63%

Source: Oxeye Capital Management Ltd * EuroHedge Managed Futures latest performance Feb08
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 Our Investment Approach  
The investment strategy will combine futures and options strategies on a range of asset classes worldwide. Fundamental and technical analysis are
used to identify the market environment; statistical and valuation criteria for choosing the individual investments.

The Company will aim to achieve positive returns by:
a) Short options strategies - Writing covered options, with short to medium term durations, in order to take advantage of periods of low market volatility.
This part of the strategy involves selling combinations of options to profit from premium erosion. The written options are hedged by either buying/selling
futures, buying further out-of-the-money options or going long of underlying securities. This technique, known as volatility arbitrage, tends to be most
profitable during periods of market inactivity. It is a major component of the Company’s investment strategy, because the Investment Manager believes
that for a large proportion of the time markets trade in a statistically definable range.

b) Investment strategies - Buying or selling derivative instruments and individual securities to benefit from periods of rising volatility. During periods
when markets are experiencing strongly directional phases, writing covered options may be less profitable. In such circumstances, the Investment
Manager will have the option to adjust the portfolio towards a more correlative stance. The Investment Manager has created strategies for identifying
situations when the markets are over or undervalued on both a short and long term basis and will employ both trend-following and/or mean reversion
techniques to take advantage of such situations.  

Contact Details: Bordeaux Services (Guernsey) PO BOX 466 Barclays Court Les Echelons St Peter Port Guernsey Channel Islands GY1 6AW Tel: 44(0) 1481 715167 Fax: 44 (0) 1481 714061 Email: 
info@bordeauxservices.com 

The information provided herein relates to products and/or investments which are suited only to investors who have sufficient experience, understanding and/or standing to be classified as "intermediate customers " 
or "market counterparties" under the rules of the Financial Services Authority .Participation in these products and investments is open only to such investors, and the information provided herein should not be relied 

on by anyone not so qualified.

Oxeye Growth Fund
Dollar Class

NAV at March 31st 2008

US $106.8055 (e)
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Oxeye Volatility Index
FTSE,  Euro FX and Oil Implied Volatility
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The Oxeye Volatility Index measures the long term cycle of option volatility. Data is shown for the FTSE, Euro FX and Crude Oil. Between 2000 and 2004 FTSE had greater extremes of volatility than the
Euro and the two indices were mostly contra-cyclical. For a brief period they synchronised, but since mid 2006 FTSE has been steadily trending higher versus the Euro trending lower. In the last few
months Euro IV has moved steadily higher. Crude Oil IV has been consistently higher than both FTSE and Euro and has seen spikes in 2002 and 2003. Both of these related to sharp falls in the Crude Oil
price reflecting market worries over a global economic downturn. In each case stock markets were also in bearish phases. The latest reading shows how all three markets are witnessing rising volatility. The
move in FTSE IV is particularly pronounced, reflecting increased fear as a result of the credit crisis. FTSE IV has returned to the levels seen in the high volatility phase of 1997 to 2003, which should suit the
Oxeye FTSE strategy over the medium term. In the Quarterly % Change chart the latest reading shows Crude and Euro in positive territory with FTSE falling sharply. Previously we have stated that when
the FTSE reading has fallen below zero, the market rallied strongly. However, FTSE has entered a bearish phase and is likely to remain under pressure until the credit problems ease. FTSE IV has
remained in the high 20% range, with current premium levels holding well as investors use derivatives to hedge both directions. Despite slower world economic growth Crude and EuroFX have reacted to
falling Fed rates by soaring to new all time highs, on prospects for inflation over the longer term.

The Profit and Loss Range illustrates the zones of potential profit and loss drawn on the chart of the Crude Oil Price and the FTSE 100 Index. The central profit range for Crude is between $80 and $110.
The FTSE profit bands are at 6500 on the upside and 4700 on the downside.   

The portfolio recorded a positive performance for March. 

The FTSE strategy rose 5.2 %. The FTSE 100 index traded between a high of 5884 and a low of 5414 before closing at 5702 –3.1% mom. The main story for March was the demise of Bear Stearns, the 5th
biggest investment bank in the US. Fear of counterparty risk had frozen liquidity and J.P.Morgan, assisted by funding from the Fed, took over the bank to prevent a global market crash. The Fed then lowered
rates by 75bp and opened the discount window in order to stem a worsening crisis. By month end stocks had rallied from the low point, but for the year to date the FTSE 100 Index has fallen by 12%. IV rose
to 28% for the month. Despite the volatility, the market traded within the portfolios range and consequently the March expiry was profitable. The allocation to this strategy remained at 75% of Fund assets
during the month. 

Crude Oil (Apr 08) futures traded between $98 and $110, closing at $101.58, unchanged on the month. This was a profitable month for the strategy. Continuing the strength of February Crude rose to an all
time high of $110, before dropping to $98 post the expiry. It then rallied sharply on inflationary concerns over the Fed rate cuts, before settling back into the range. Upside hedges were reduced mid month
successfully and along with a profitable March option expiry the strategy gained 6%. The allocation to this strategy was only 15%.

FTSE Implied Volatility remains at a high level. Our strategy is maintaining a slight net short position and we continue to write options at attractive prices. The break even range has been scrolled down and is
currently 4700 to 6500. For now we will maintain a neutral exposure, looking to short calls into any market rallies. The April and May puts are nearly worthless and are likely to be closed before expiry. The
portfolio’s option book is 1800 points wide, with premium income of some 7% gross to come in through to May 08 expiry. 

The Crude portfolio’s break even range through to June 08 is $75 to $120. Our indicators have moved back to neutral as we see the Crude price range-trading for a while. For now we will reinstate upside
hedges, on a move above $110 and look to go short below $97. Implied volatility remains in the mid-thirties. 

 

This Publication is issued by Oxeye Capital Management Limited (‘Oxeye' ) which is regulated by The Financial Services Authority. References to ‘we’, ‘us’ and ‘our’ in this Publication shall mean Oxeye unless otherwise stated. This Publication
was prepared and distributed by us for information purposes only, and may contain information, advice, recommendations and/or opinions, which may be used as the basis for trading undertaken by us and our officers, employees, associated
and/or affiliated companies. This Publication should not be construed as solicitation, nor as offering advice for the purposes of the purchase or sale of any derivative, security or investment. The information and opinions contained within this
Publication were considered by us to be valid when published. This Publication may also contain information that has been provided to us by third parties. The source of such information may be disclosed within this Publication where relevant.
Whilst we consider we have taken all reasonable steps to ensure the information is correct, we do not under any circumstances whatsoever, warrant the accuracy or completeness of such information. Any person placing reliance upon this
Publication to undertake trading, does so entirely at their own risk, and accordingly, we do not accept any liability as a result, whether direct or indirectly incurred. Derivatives and securities markets may be subject to rapid and unexpected price
movements, and past performance is not necessarily a guide to future performance. Currency movements may also have an unfavourable, as well as favourable effect on the value of the underlying investment and/or assets. Investments and/or
strategies discussed herein, may not be suitable for all investors.  Accordingly, if any person reading this Publication has doubts about their particular suitability, they should consult an independent investment adviser.  
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Oxeye Futures and Options Strategy
FTSE 100 Index
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