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March 31st 2008
Monthly Performance Figures aren 51s

2000 2.03 11.55 2.87 9.06 9.13 39.33%
2001 1526 1122 -7.12 9.85 7.44 6.05 -2.85 3.26 -14.98 0.65 7.1 6.98 46.58%
2002 15.48 0.61 4.20 5.83 459 -1196 -3.18 5.05 0.44 9.34 2.57 3.1 39.39%
2003 12.29 4.02 -0.30 0.93 -1.22 4.68 1.26 -0.90 -1.27 4.50 0.69 -0.18  26.46%
2004 4.35 0.70 3.24 1.62 0.34 2.29 -1.15 1.41 -6.26 -1.20 -4.10 0.18 0.93%
2005 1.37 -0.15 1.56 -2.92 -1.21 -1.93 -3.04 0.66 2.27 -0.73 -1.91 0.36 -5.68%
2006 -1.33 3.54 -1.37 466 -19.46 -4.66 1.30 16.94 5.44 -4.58 3.70 5.63 5.73%
2007 2.06 0.10 -2.51 -3.04 3.19 478 -10.31  -3.03 8.07 1.28 6.56 3.94 10.05%
2008 -19.21 6.62 5.18 -9.40%
Cumulative Performance Oxeye FTSE Risk Analysis Oxeye FTSE
Total Cumulative Return 261.3% -10.4% Annual Standard Deviation 21.5% 13.1%
Annualised Return 18.2% -1.4% Worst Consecutive Drawdown  -32.0% -46.5%
Percentage up months 67.0% 56.5% Duration of Drawdown (Mths)  Currently 43 86
Percentage down months 33.0% 43.5% Recovery Period (Mths) Currently 22 58
Best month 16.9% 8.7% Sharpe Ratio (Annualised) 0.6 -0.5
Worst month -19.5% -100.0%
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All Charts Source: Oxeye Capital Management Limited

Our Investment Approach
The Strategy is designed to sell volatility using a combination of options and futures contracts on the FTSE 100 Index.

The aims are two fold:
To take advantage of range trading on the index by writing out-of —the-money Call and Put spreads.
To take advantage of trending markets by using futures or options to trade extreme moves.

At all times the Strategy employs a strict risk management profile. The Strategy may employ leverage up to a maximum Gross Market exposure of 15 times and a
maximum Net Market exposure of 5 times the Net Asset Value of the account. Active strategies control risk by constantly monitoring the delta and net gearing ratio of the
portfolio. In this way large moves in the underlying index will not affect the portfolio as severely as the gross exposure might suggest.

Oxeye Capital Management Limited is regulated by the Financial Services Authority
Oxeye Capital Management Limited, Close Gate House, 47 High Street, Salisbury, SP1 2PB
Tel:+44 1722 336388 Fax:+44 1722 339537 Email:info@oxeye.co.uk_www.oxeye.co.uk

The information provided herein relates to products and/or investments which are suited only to investors who have sufficient experience, understanding and/or standing to be classified
as “intermediate customers” or “market counterparties” under the rules of the Financial Services Authority. Participation in these products and investments is only open to such investors,

and the information herein should not be relied on by anyone not so qualified.



March 2008 Comment

The FTSE strategy rose 5.2 %. The FTSE 100 index traded between a high of 5884 and a low of 5414 before closing at 5702
—3.1% mom. The main story for March was the demise of Bear Stearns, the 5th biggest investment bank in the US. Fear of
counterparty risk had frozen liquidity and J.P.Morgan, assisted by funding from the Fed, took over the bank to prevent a global
market crash. The Fed then lowered rates by 75bp and opened the discount window in order to stem a worsening crisis. By month
end stocks had rallied from the low point, but for the year to date the FTSE 100 Index has fallen by 12%. IV rose to 28% for the
month. Despite the volatility, the market traded within the portfolios range and consequently the March expiry was profitable.

FTSE Implied Volatility remains at a high level. Our strategy is maintaining a slight net short position and we continue to write
options at attractive prices. The break even range has been scrolled down and is currently 4700 to 6500. For now we will maintain
a neutral exposure, looking to short calls into any market rallies. The April and May puts are nearly worthless and are likely to be
closed before expiry. The portfolio’s option book is 1800 points wide, with premium income of some 7% gross to come in through
to May 08 expiry.

Performance Note

The results on the previous page show the performance of our “Dynamic” model. The "Conservative" model trades the markets in
quantities which are set at the time the account is opened and not adjusted over time to reflect fluctuations in the size of the account. Our
“Dynamic” model, by contrast, assumes that profits are retained in the account and then adjusts the amount traded to reflect the size of the
account at the end of each year. In this way the Dynamic model attempts to maintain a consistent level of gearing over the life of the
account, whereas the Conservative model will reduce its gearing over time, assuming profits accumulate. Since clients have the option of
trading either model we have shown for comparative purposes the performance of each.

Dynamic Vs Conservative Performance Comparison
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Dynamic Conservative Dynamic Conservative
Strategy Strategy Strategy Strategy
CY2000 39.33% 39.33%
CY2001 46.58% 32.87%
Total Cumulative 261.33% 138.79% CY2002 39.39% 20.76%
MOM 5.18% 1.20% CY2003 26.46% 10.80%
YTD -9.40% -3.03% CY2004 0.93% -0.75%
Annualised Return 18.24% 12.02% CY2005 -5.68% -2.80%
CY2006 5.73% 0.73%
CY2007 10.05% 2.31%
Representative Managed Account Structure Management and Administration
Min. Subscription: £100,000 Administration: ADM Investor Services International Ltd
Fee structure: Management 2% Investment Advisor: Oxeye Capital Management Ltd
Performance 20% Broker: ADM Investor Services International Ltd
Sales Commission: Available to Broker's Agents
Subscriptions: Upon opening of the account
Redemptions: 5 Days

This Publication is issued by Oxeye Capital Management Limited (‘Oxeye’) which is regulated by The Financial Services Authority. References to ‘we’, ‘us’ and ‘our’ in this Publication shall mean Oxeye unless
otherwise stated. This Publication was prepared and distributed by us for information purposes only, and may contain information, advice, recommendations and/or opinions, which may be used as the basis for trading
undertaken by us and our officers, employees, associated and/or affiliated companies. This Publication should not be construed as solicitation, nor as offering advice for the purposes of the purchase or sale of any
derivative, security or investment. The information and opinions contained within this Publication were considered by us to be valid when published. This Publication may also contain information that has been
provided to us by third parties. The source of such information may be disclosed within this Publication where relevant. Whilst we consider we have taken all reasonable steps to ensure the information is correct, we
do not under any circumstances whatsoever, warrant the accuracy or completeness of such information. Any person placing reliance upon this Publication to undertake trading, does so entirely at their own risk, and
accordingly, we do not accept any liability as a result, whether direct or indirectly incurred. Derivatives and securities markets may be subject to rapid and unexpected price movements, and past performance is not
necessarily a guide to future performance. Currency movements may also have an unfavourable, as well as favourable effect on the value of the underlying investment and/or assets. Investments and/or strategies
discussed herein, may not be suitable for all investors. Accordingly, if any person reading this Publication has doubts about their particular suitability, they should consult an independent investment adviser.



