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OPS Option P/L Chart 

Oxeye Commentary (October 2017) 

 The UK’s leading equity index gained 1.64% during October. Oxeye strategies had a positive October 

expiry but negative monthly performance.  

 Implied Volatility continues to trade at its low. 

 Oxeye will continue to run a light book whilst IV stays at this level. 
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Market Commentary 

 Weak sterling at the start of the month 

buoyed UK Equities 

 Inflation likely to peak at just over 3% 

making a rate hike appropriate 

 ECB extends QE into 2018 at lower 

rate of EUR 30bn per month 

 

Analysis of Leading UK Market vs Implied Volatility  

 Implied Volatility 

 IV at historically low level 

 

 Similar  to 2005/06  & 2014/15  

 

 

UK Equities Daily Chart 

 

Profit  & Loss Commentary 
 
 October profit decreased 

 November profit  increased 

 December no positions written, 

premium insufficient 

Monthly Performance 

  Mom YTD 

OPS     5x  -0.08% 9.56% 

HOPS  7.5x  -0.89% 12.62% 

OHIO   2.5x  -0.49% 2.43% 

OGF $ Class  -2.17% 11.93% 

OGF € Class  -1.99% 13.40% 

Twenty Day Moving Average 

No positions written 



Retention Rates 

The retention rate is the profit per expiry month divided by the gross premium 

written. Annual retention rates (on a gross basis i.e. before deduction of any fees) 

for both OPS (real performance) and HOPS (back test prior to April 2015 ) are 

shown in the table opposite. 

So far this year the percentage of premium retained remains higher than the long 

term average.  However overall profits remain lower due to lighter exposure. The 

lower rate of retention for HOPS is due to delta management of the March, April 

and June positions. 
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OPS / HOPS Monthly Profit and Loss on Expiry 

Retention Rates in %  

Year OPS HOPS 

2014 60% 68% 

2015 32% 47% 

2016 9% -18% 

2017 (to date) 37.1% 35.8% 

Unrealised   

Positions   

Average 27%* 30%* 

  

Date 

 

Strangles 

 IV on  

Expiry 

 

Premium 

Breakeven 

Bands 

Straddle 

Premium 

Straddle 

% of Index 

Current Jan-18 7350/7750 8.86% 117 8.40% 261 3.5% 

High Oct-08 3850/4250  52%  610  40.00%  889  22%  

Low Apr-05 4525/4925  9%  57  10.88%  190  4%  

Average N/A 5150/5550  18%  227  13.78%  420  8%  

Premium Analysis  

            *No. Yrs Active                     2 0                 2 (Live) +10 (Back test) 

Owing to the continued low IV / premium levels, we have  only half of the positions written for November. There are no positions written for 

December or January.  

Outlook 
 Daily and weekly trends (short-term) are now neutral for UK equities. Long term trend (monthly) is still positive. 

 With Implied Volatility (IV) at historically low levels there is a risk of Realised Volatility exceeding IV on a market breakout. 

 OPS and HOPS exposure will be kept at reduced positions until IV rises sufficiently. 

 All positions are within their breakeven range. 

 

 

 The bar charts above show the  expiry profit and loss of OPS and HOPS trading on a one lot basis.  

 Both strategies write a maximum of twelve strangles.  

 Gearing levels can be tailored to client preference.  

 Profit and Loss is shown in £ sterling. 

In percentage terms Jan-18 premiums are the lowest Oxeye have seen since the inception of OPS  


